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OR this issue of the Business Analyst we have chosen a few of the more sig- 
nificant business indicators which are not featured in the current Real Es- 
tate Analyst. The indexes which appear in the Business Analyst will vary 
from time to time as we report the trends in the most significant or active fields, 
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FLUCTUATIONS OF DEPARTMENT STORE SALES 


* LTHOUGH apparently beginning to level off, department store sales for the 

Ave ending in May 1947 averaged about 2.7 times the average for the 1935- 

1939 period. In order to fully evaluate this increase, one must consider that 

the average retail price of clothing and housefurnishings (two items which ac- 

count for about 70 per cent of department store sales) for the year ending in May 
1947 increased about 80 per cent over their 1935-1939 average price. 


Department store sales on the average inthe United States showed an increase 
of 10.4 per cent for the first five months of 1947 over the first five months of 
1946. During this same period housefurnishings and clothing increased approxi- 
mately 20 per cent in price. This would indicate that while sales dollars have in- 
creased, physical volume has fallen off, for with the same physical volume sub- 
jected to 20 per cent price rise, a 20 per cent rise in dollar sales would be auto- 
matic. Instead, the 10.4 per cent increase posts a solemn warning that perhaps 
customers are starting to lose their gay and festive humor and are beginning to 
take long hard looks at their bank balances as well as the merchandise. 


A more complete analysis may be seen in the table below where each of the 
first five months of 1946 is compared with the first five months of 1947 on the ba- 
sis of percentage increase in sales dollars and percentage increase in the price 
of clothing and housefurnishings. 


PERCENTAGE INCREASE - 1947 OVER 1946 


Dollar Sales of De- Price of Price of 
partment Stores Clothing Housefurnishings 
January 16 19 20 
February 7 20 20 
March 8 20 21 
April 9 19 20 
May 12 18 18 


From this table it is apparent that while sales in February, March and April 
1947 showed a gain of only 7, 8 and 9 per cent, respectively, over the same three 
months of 1946, and the price of clothing and housefurnishings increased about 
20 per cent in 1947 over the same months in 1946, May 1947 sales show a consid- 
erably higher increase over May 1946 sales, and the price increase in clothing 
and housefurnishings is less. Therefore, this more favorable relationship be- 
tween the two factors may indicate that the usually dull summer months will be 
a little brighter in 1947. 


An added boost to department store sales is almost certain to come within the 
next month or two, with the passage of the bill allowing veterans to cash their 
terminal leave bonds. Passage of this bill (timetable calls for passage this ses- 
sion) will place about two billion dollars into the hands of veterans. 


In the meantime, however, preliminary June figures adjusted for seasonal 
fluctuations show a drop of about 6 per cent from May’s reading of 290. 
(cont. on page 257) 
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FLUCTUATIONS OF DEPARTMENT STORE SALES 
(cont. from page 256) 


Figures now available for the first quarter of 1947 show that while depart- 
ment store sales increased 10 per cent over the first quarter of 1946, end-of- 
month stocks increased 48 per cent for the same periods, women’s apparel and 
accessories sales increased 1 per cent over the first quarter of 1946, and stocks 
increased 35 per cent. Men’s and boys’ wear sales increased 19 per cent, and 
stocks increased 106 per cent over the first quarter of 1946. In homefurnishings, 
the largest increase was seen in major household appliance sales, which in- 
creased 374 per cent during 1947’s first quarter. Housefurnishings, as a whole, 
showed 1947 increases of 21 per cent in sales and 77 per cent in end-of-month 
stocks over the first 3 months of last year. 


Although people are pretty thoroughly convinced that prices are too high, no 
general widespread buyer resistance has developed. Any resistance that has de- 
veloped has been most apparent in the “soft goods” field, and when important 
price readjustments occur, it will probably be in this field. Actually, the general 
price level, when compared with wages, is considerably lower than it was in the 
1920-1929 period. Government economists and other masters of statistical 
legerdemain never mention this and are constantly trying to show that wages and 
prices are out of balance by comparing today’s prices with those of 1939 or 1940, 
a most misleading comparison. 


As a general rule, department store sales include about 10 per cent of the to- 
tal retail business ina city. While this percentage went a trifle higher during the 
war due to restrictions on sales of tires, gasoline and building materials, and the 
unavailability of automobiles, charts comparing total retail sales with department 
store sales show aclose relationship during the greater part of the period cov- 
ered by this study. 


These charts are not adjusted in any way for population changes. The rapid 
increases in department store sales in some cities were due primarily to the fact 
that these cities have increased rapidly in size during the period covered by the 
chart. The figures were plotted month by month for each city but were then 
smoothed to eliminate minor fluctuations. In a few cities only annual figures are 
available and in these cities the lines run very smoothly. 


With few exceptions, the cities of the South, Southwest and West continue to 
run well above the average for all cities. 


Local property managers and chain store operators should find these charts 
helpful in forming opinions on the outlook for downtown real estate properties in 
their own cities in contrast with other cities. If the line has been going up in any 
city faster than the average of all cities, it would indicate that the retail business 
in that area is expanding. Since most department stores are in the downtown dis- 
trict, it would indicate that the downtown district is growing in activity and that 
property values in the line of growth should advance. 
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